
REPUBLIC OF THE PHIL
:·MINISTRY dF PUBLIC Y10RKS AND HIGHWAYS

orneE OF THE MINISTER
MANILA

5 January'1982

MINISTRY ORDERI
NO. if:

Series of 1982

SUBJECT: Validity of Discounts Offered
by Contra.cj;orsin their Bid
Proposals

Our present Proposal Booklets forbidding have no provisions allowing
contractors to offer discounts when bidding for only one projeot. Hereto-
fore, offers of discount by oontractors have only been allowed for contra.ot
packages involving two or more projects. Usually the contractor bidding
in projeot packages offers. a disco~t in his bid.for either one or two or
all of the projects, if two or all projects in th~ paokage are awarded to
him.

In order to preclude possible controversie~ or protests about the
validity of discounts offered by contraotors in biddings involving only
o~e project, it is hereby· made a policy that, henoeforth, offers of
discount by contractors, even in bidding for a.single project, shall·be
considered valid, provided that the following oonditions are complied
with:

1. That such offers of dlsco~~t shall be applied pro rata among
all bid itams of work as a reduction of the mark up therefor;

2. That the disoounts shall be offered together with the ):lid
documents, preferably on the bid dooument itsel!'; and

3. That the disoount shall be unoondi tional and absolute.
For the immedia.te implementation of this new 'policy, the following

ina~otions are hereby issued: .
1.. jUl offioials cha.rged with the duty And responsibility of

preparing the Proposal Booklets for projects to be bid
shall inolude in these b~d proposals a provision that
contractors may offer discounts in their quotations,
provided such offered discounts are unconditional and
absolute and shall be understood to be prorated among
all bid items of work. .

2. Copies of this Ministry Order shall be posted in the
bid bulletin of all offioes, for the information of
contraetors and the public.

3. This new policy should be disoussed or explained during
pre-bid oonferences, for the information and guidance
of all participating bidders6

This Ministry Order shall take
•
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