J 707

o

: 09% 15" PPl
- DEPARTMENT OF PUBLIS WORKS AND HIGHWAYS : 4~1~?*\;§”7"ZR)
OFFICE OF THE SECRETARY
Bonifacio Drive, Port Area, Manila

1 April 1987

DEPARTM RDER)
No. ) SUBJECT: Partial Payment of
Series of ;%@j; ) Materials-On-Site

To ease the financial burden of contractocrs in the =xecution
of their prcjects under contract with this Department and to keep
contractors working on locally-funded projects on equal footing
with those working on foreign-assisted projects wherein contracts
on ' the latter allow partial payments for certain
materials-on-s3ite, partial pavment on the following coastruction
materials is hereby authorized, namely:

Asphalt

Reinforcing Steel (Cut and Bent)
Structural Steel

Piles (concrete or steel)

Sheet Piles {concrete or steel)
Pre-stressad or Pre-cast Concrete
Class I or II Rocks

Cement

Concrete aggregates
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Partial payment as above authorized shall be sublject to the
following conditions:

1. That the contractor should apply in writing for such
partial payment using the attached standard request form;

2. That the District Engineer, Regional 1irngtor,
Undersecretary coaceraned or Secrztary, depending uapon his limits
of approving authority, approves the above reguest following its
review, _inspection, wvaluation and reccmmendatbicn by the Project
Engineer cocncerned;

3. That partial payment to the contractor shail be up to a
magimum of seventy percent (78%) of the linvoiced cost of the
materials or seventy percent (70%) of the cost cf Lhess materials

£ £ the work ltem to which they

as determined from the bid price o

will be incorporated, whichever is low
4., That the guantities of =l

the requirements of the project;

1s shall not exceed
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5. That the contractor shall remain principally responsibile
for the safekeeping of these materials and shall be solely
responsible for any loss, damage Ot injury to them for whatever
cause;

6. That the contractor shall post a surety bond for these
materials from a reputable insurance company acceptable to the
government;

7. That these materials shall pass the required quality
tests on construction materials;

3. The partial payment tc the contractor shall be made by
inclusion of the same in his regular progress billing by adding
the authorized value of these materials as determined per item (3)
above to the net amount of the regular billing;

9. That the partial payment given per item (8) above shall
be fully deducted from the contractor's next immediate monthly
billing without prejudice to his submitting another request for
payment upon submission/approval of another written request as
describped in item (1) above; and that subsequent payments and
recoupments shall be as afore-described.

This policy, with respect to existing contracts, may be
implemented by means of an addendum axecutad by the parties. All
contracts executed hereafter shall incorporate a provision to this
effect.

This Order shall take effect immediately.

VICENTE| R. JAYME
OkSecr tary
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REQUEST FOR PAVMENT OF MATERIALS~-ON-HAND
For the month of

TO : ‘ Project Name:

FROM : Location:

Contractor

In accordance with the provisions of the Contract Documents, reguest
is hereby made for payment as "Materials—on-Hand" for the following
materials:

: : -INVOICE COST OR:
MATERIALS DESCRIPTION: QUANTITY : UNIT :MATERIALS COST : WHERE STORED
: : :PER BID PRICE :

we e vs ee

*
Whichever is Lower

AFFIDAVIT:

The materials listed above have been purchased exclusively for use on the

above referenced project. The materials is separate’ from other like
materials and is physically identified as our property for use only on the
Project. The Project Engineer may enter upon the

premis=s where they are stored for the purpoce set forth in the Contract
Documents for inspection, checking or auditing or for any other purpose as
may be considered necessary. It is expressly understood and agreed that
this information and affidavit is furnished the Project Engineer for the
purpose of obtaining payment for the above materials before they are in-
corporated into, the works. Storage thereof at the location shown is
under the sole responsibility of the contractor.

Contractor

RECOMMENDING APPROVAL:

APPROVED:

al -

Resident Fnoinesr. | B I e
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REPUBLIC OF THE PHILIPPINES 1-29-$0

MINISTRY OF PUBLIC WORKS AND HIGHWAYS

OFFICE OF THE MINISTER

MANILA
January 13, 1986

MI§£STRY ORDER; SUBJECT: Amendment to Ministry Order No. 17

Series OF 1986) and 17-A, series of 1983, re Partial
Payment of Materials-on-site

In order to ease the financial burden of contractors in
the execution of their projects under contract with this
Ministry and to keep contractors working on locally funded
projects on equal footing with those working on foreign-assisted
projects wherein contracts on the latter allow partial payments
for certain materials-on-site, partial payment of the following
construction materials are hereby authorized, namely:

1. Asphalt

2. Reinforcing Steel (Cut and Bent)
3. Structural Steel -

4, Piles (concrete or steel)

5. Sheet Piles (concrete or steel)
6. Pre-stressed or Pre-cast Concrete
7. Class I or II Rocks

Partial payment as above authorized shall be subject to
the following conditions:

1. That the contractor should apply in writing for
payment using the attached standard request form;

2. That the District Engineer, Regional Director, Deputy
Minister concerned or Minister, depending upon who is the
official authorized to approve the payment voucher approves
the above request following its review, inspection, valuation
and recommendation of the Project Engineer concerned;

3. That partial payment therein shall be up to a maximum
of seventy percent (70%) of the invoiced cost of the materials
or seventy percent (70%) of the cost of these materials as
determined from the bid price of the work item to which they
will be incorporated, whichever is lower;

4. That the guantities of these materials shall not
exceed the requirements of the project;

5. That the contractor shall remain principally responsible
for the safekeeping of these materials and shall be solely

responsible for any loss, damage or injury to them for whatever
cause;

6. That if the aggregate cost of the materials shall exceed
2100,000.00, the contractor shall secure an all-risk insurance
coverage for these materials from a reputable insurance company
acceptable to the government;

- over -
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7. That these materials shall pass the required quality
tests on construction materials as prescribed under MO 31
dated September 3, 1985;

8. That partial payments to the contractor shall be
made by inclusion of the same in his regular progress
billing by adding the value of these materials as determined
per item (3) above to the net amount of the regular billing;

9. That the partial payment given per item (7) above
shall be fully deducted from the contractor's next immediate
monthly billing without prejudice to his submitting another
request for payment upon submission/approval of another
written request as described in item (1) above; subsequent
payments and recoupments shall be as afore-described.

This policy, with respect to existing contracts, may
be implemented by means of a supplemental agreement or
addendum executed by the parties, and all contracts executed
hereafter shall incorporate a provision to this effect.

This order amends Ministry Order No. 17 and 17-3,
series of 1983, and shall take effect immediately.

HIPOLITO
Mipister
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MINISTRY OF PUBLIC. WORKS AND

" OFFICE OF THE MINISTER
MANILA

"' 20 December

MINISTRY ORDER

~——
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1983

HIGHWAYS

[

'SUBJECT: Amendment to Ministry Order No. 17,

series of 1983, re partial payment

NO. 17-A

of materials delivered at project

site

I}
[
Series of 1983

i

i

In order to ease the financial burden of contractors brought about
by the increase in the cost of construction materials as a result of
the recent devaluation of the peso, Ministry Order No. 17, dated
10 March 1983, is hereby amended to include the following materials:

- Asphalt

- Class I and II Rocks

- Pre-stressed/Pre-cast Concrete Members
- Concrete and Steel Sheet Piles

as eligible for partial payment of seventy percent (70%) of the invoiced
cost or seventy percent (70%) of the cost of materials in the bid item,
whichever is lowgr, upon their delivery at the project site, as certi-
fied by the Resident Engineer, subject to the following terms and

conditions:

1. That the materials to be purchased shall be limited to
those immediately needed as determined by the approved
work plan, and the guantities thereof shall be in

Each purchase

shall not exceed the requirement of the project for three

accordance with the approved PERT-CPM.

(3) months;

2. That the contractor shall remain principally responsible
for the safekeeping of these materials and shall be solely
responsible for any loss, damage or injury to them for

whatever cause;

3. That in case of loss, damage or injury, the contractor
shall, within reasonable time from receipt of notice,
replace such materials at his own cost; otherwise, no
further partial payments of materials purchased shall

be allowed;

4. That if the aggregate cost of materials partially paid
amounts to more than P100,000.00, the contractor shall
secure an all-risk insurance coverage for these materials
from a reputable insurance company acceptable to the

government;

5. That partial payments of materials made to the contractor
shall be deducted from the cost of completed items of

work where such materials have been us

ed.

This policy, with respect to existing contracts, may be implemented

by means of a supplemental agreement or addendum executed by

and all contracts executed hereafter shal? inco
this effect.

rporate a p
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REPUBLIC OF THE PHILIPPINES b

INISTRY OF PUBLIC WORKS AND HIGHWAYS
Omcs OF THE MINISTER

MANILA .

10 March 1983

)

) SULJECT:  Partizl payment of construction
) materials delivered at the

)

)

project site

serics of 1983

Ileny contractors, especially those undertaking big projects,
are requesting partial payment of construction naterials purchased
by them and utO?Cg ot the project site. It is claimed that the
sizeable amount used in the purchase of these melerials would
adversely affect their cash flow if they arc not allowed partial
payment thereof,

We have noted that conirscis Tor projects financed fully or
partly witn foreisn loans allow partial payment of nateriels
delivered at the JObSlte. Cther contracts, novever, ¢o not allow
the same privilegze,

The predicament of these contractors cannot be irmored Their

nrobIeW requires immediate solution. While we adopt a oympathetic
titude to this problemn, however, we should also provide ample
nrOuectlﬁn of the interest of the government,

In view of +the foregoing considerations and in order to help
ease the financial difficulties of our contractors, without
Jeopardizing the interest of the government, the hlnlqtry hereby

authorizes partial payment of seventy percent (70”) of the invoiced

cost or seventy percen (7@%) of the cost of matericls in the bid
item, whichever is lower, f{or the following construction materials
alter delivery at the project site, as certified ty the Resident
wngineers, to wit:

« Structural steel '
feinforcins Steel bars (cut and bent)
« Piles

M N
.

subject to the following conditions

1. That the contractor chall remain principally responsible

for the safekeeping of these materlalo and shall be solely

responsivle for any loss, dan age cor injury to them for
whatever cause;

e




2. That in case of loss, damage or injury, the contractor
shall, within reasonable time from receipt of notice,
replace such materials at his own cost; otherwise, no
further partial payments of materials purchased shall
be allowed;

5. That if the aggregate cost of materials partially paid
amounts to more than ¥100,000,00, the contractor shall
secure an all-risk insurance coverage for these materials
from a reputable insurance company acceptable to the
government;

4. That partial payments of materials made to the contractor
shall be deducted from the cost of completed items of
work where such materials have been used.

This policy with respect to existing contracts may be implemented
by means of a supplemental agreement or addendum executbed by the
parties, and all contracts executed hereafter shall incorporate a
provision to this effect,

This order shall take effect immediately.
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