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R'epublic of the Phili
DEPARTMENT OF PUBU~ WORKS AND HIGHWAYS
OFFICE OF THE SECRETARY
Bonifacio Drive, Port Area, Manila

1 April 1987

DEPARTM~RDER)
No. ~)

Series of ~ )
SUBJECT: Partial Payment of

Materials-On-Site

To ease the financial burden of contractors in the execution
of their projects under contract with this Department and to keep
contractors working on locally-funded projects on equal Eooting
with those working on foreign-assisted projects wherein contracts
on the latter allow partial payments for certain
materials-on-site, partial payment on the following construction
materials is hereby authorized, namely:

1. Asphalt
2. Reinforcing Steel (Cut and Bent)
3. Structural Steel
4. Piles (concrete or steel)
5. Sheet Piles (concrete or steel)
6. Pre-stressed or Pre-cast Concrete
7. Class I or II Rocks
8. Cement
9. Concrete aggregates

Partial payment as above authorized shall be subject to the
following conditions:

1. That the contractor should apply
partial payment using the attached standard

in writing
request f o rm r

for such

2. That the District Engineer, Regional ~irector,
Undersecretary concerned or Secretary, depending upon his limits
of approving authority, approve'.3the above request following its
review, .inspectiort, valuation and recommendation by the Project
Engineer concerned,

3. That partial payment to the contractor shall be up to a
ma ximum of seventy percent (70%) o f the invoiced cost of the
materials or seventy percent (70%) of the cost of these materials
as de t.e rrnLne d f r om t.he oid price of t:ll\2 WOL1<~ it em to 'evhi(~b they
will be incorporated, whichever is lower;

4. That l:he (juan tities G E t.hese matee ials shall not exceed
the requirements of the project;
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5. That the contractor shall remain principally responsible
for the safekeeping of these materials and shall be solely
responsible for any loss, damage or injury to them for whatever
cause;

6. That the contractor shall post a surety bond for these
materials from a reputable insurance company acceptable to the
government;

7. That these materials shall pass the required quality
tests on construction materials;

8. The partial payment to the contractor shall be
inclusion of the same in his regular progress billing
the authorized value of these materials as determined per
above to the net amount of the regular billing;

made by
by adding
item (3)

9. That the partial payment given per item (8) above shall
be fully deducted from the contractor's next immediate monthly
billing without prejudice to his submitting another request for
payment upon submission/approval of another written request as
described in item (1) above; and that subsequent payments and
recoupments shall be as afore-described.

This policy, with respect to existing contracts, may be
implemented by means of an addendum executed by the parties. All
contracts executed hereafter shall incorporate a provision to this
effec-t.

This Order shall take effect immediately.

VICENTE
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REQUEST f'OR PI,'[!'IENT Of' !'If\,TEEIALS-ON-l-lAND

f'or t:-:emonth of

TO --,--____ Project Narne: _
Project Engineer

FROM Location:------------- -------------Contractor

In accordance with the provisions of the Contract Documents, request
is hereby made for payment as "Materials-on-Hand" for the following
materials:

r~TERIALS DESCRIPTION: QUANTITY
:INVOICE COST OR:

UNIT :MA~ERIALS COS*
:PER BID PRICE

WHERE STORED

*·Wilicheveris Lower

AFFIDA.VIT:
The materials listed above have been purchased exclusively for use on the
above referenced project. 7he m5terials is separa~e,~ fro~ other like
materials and is physica~ly identified as our property for use onJ.y on the
_________________ Project. The Project Engineer may enter upon the
premis?s where they are stored for the purpose set forth in the Contract
Documents for inspection, checking or auditing or for any other purpose as
may be considered 'necessary. It is expressly understood and agreed that
this information and affidavit is furnished the Project Engineer for the
purpose of obtainini payment for the above materials before they are in-
corporated into~ the works. Storage thereof at the location shown is
under the sole responsibility of the contractor.

Contractor

RECOt-1J.1ENDING APPROVAL:

APPROVED:

.•"i!
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MINISTRY OF PUBLIC WORKS AND HIGHWAYS
OFFICE OF THE MINISTER

MANILA January 13, 1986

MINISTRY ORDER)
No. ~ )

Series ()1986)
SUBJECT: Amendment to Ministry Order No. 17

and 17-A, series of 1983, re Partial
Payment of Materials-on-site

In order to ease the financial burden of contractors in
the execution of their projects under contract with this
Ministry and to keep contractors working on locally funded
projects on equal footing with those working on foreign-assisted
projects wherein contracts on the latter allow partial payments
for certain materials-on-site, partial payment of the following
construction materials are hereby authorized, namely:

)
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1. Asphalt
2. Reinforcing Steel (Cut and Bent)
3. Structural Steel'
4. Piles (concrete or steel)
5. Sheet Piles (concrete or steel)
6. Pre-stressed or Pre-cast Concrete
7. Class I or II Rocks

Partial payment as above authorized shall be subject to
the following conditions:

L 1. That the contractor should apply in writing for
payment using the attached standard request form;

2. That the District Engineer, Regional Director, Deputy
Minister concerned or Minister, depending upon who is the
official authorized to approve the payment voucher approves
the above request following its review, inspection, valuation
and recommendation of the Project Engineer concerned;

3. That partial payment therein shall be up to a maximum
of seventy percent (70%) of the invoiced cost of the materials
or seventy percent (70%) of the cost of these materials as
determined from the bid price of the work item to which they
will be incorporated, whichever is lower;

4. That the quantities of these materials shall not
exceed the requirements of the project;

5. That the contractor shall remain principally responsible
for the safekeeping of these materials and shall be solely
responsible for any loss, damage or injury to them for whatever
cause;

6. That if the aggregate cost of the materials shall exceed
~100,000.00, the contractor shall secure an all-risk insurance
coverage for these materials from a reputable insurance company
acceptable to the government;
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7. That these materials shall pass the required quality
tests on construction materials as prescribed under MO 31
dated September 3, 1985;

8. That partial payments to the contractor shall be
made by inclusion of the same in his regular progress
billing by adding the value of these materials as determined
per item (3) above to the net amount of the regular billing;

9. That the partial payment given per item (7) above
shall be fully deducted from the contractor's next immediate
monthly billing without prejudice to his submitting another
request for payment upon submission/approval of another
written request as described in item (1) above; subsequent
payments and recoupments shall be as afore-described.

This policy, with respect to existing contracts, may
be implemented by means of a supplemental agreement or
addendum executed by the parties, and all contracts executed
hereafter shall incorporate a provision to this effect.

This order amends Ministry Order No. 17 and 17-A,
series of 1983, and shall t.akc effect immediately.
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MINISTRY OF PUBLIC-WORKS AND HIGHWAYS
OFFICE OF THE MINISTER

MANILA

20 December 1983

MINISTRY ORDER)
)

NO. l7-A .)
i)

Series of 198~)

SUBJECT:

In order to ease the financial burden of contractors brought about
by the increase in the cost of construction materials as a result of
the recent devaluation of the peso, Ministry Order No. 17, dated
10 March 1983, is hereby amended to include the following materials:

- Asphalt
- Class I and II Rocks
_ Pre-stressed/Pre-cast Concrete Members
- Concrete and Steel Sheet Piles

as eligible for partial payment of seventy percent (70%) of the invoiced
cost or seventy percent (70%) of the cost of materials in the bid item,
whichever is low~r, upon their delivery at the project site, as certi-
fied by the Resident Engineer, subject to the following terms and
conditions:

I
'.

1. That the materials to be purchased shall be limited to
those immediately needed as determined by the approved
work plan, and the quantities thereof shall be in
accordance with the approved PERT-CPM. Each purchase
shall not exceed the requirement of the project for three
(3) months;

2. That the contractor shall remain principally responsible
for the safekeeping of these materials and shall be solely
responsible for any loss, damage or injury to them for
whatever cause;

3. That in ~ase of loss, damage or injury, the contractor
shall, within reasonable time from receipt of notice,
replace such materials at his own cost; otherwise, no
further partial payments of materials purchased shall
be allowed;

4. That if the aggregate cost of materials partially paid
amounts to more than P100,OOO.OO, the contractor shall
secure an all-risk insurance coverage for these materials
from a reputable insurance company acceptable to the
government;

5. That partial payments of materials made to the contractor
shall be deducted from the cost of completed items of
work where such materials have been used.

This policy, with respect to existing contracts, may be impleme ted
by means of a supplemental agreement or addendum executed by t P ties,
and all contracts executed hereafter shall incorporate a 'si to
this effect.

This order shall take
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10 I'larch 1983

SUJJLC'I': Partial..Q?-yment of construction
materials delivered at the
'project [lite

r.any cantrac tors, especially t~lOse unde.rtaki ng big proj ec ts,
are requestinG partial payment of construction mat.cri aLs purchased
by them emu stored at the project site. It is cLairned that the
sizeable arnount used in the purchase of these materials woul d
adversely affect their cash f'Lowif they arc not a11O\'lOdpartial
payment thereof.

"e have noted treat contracts for projects financed fully or
partly Hiti-l f'or ei.rn Loans 0.110\'1partial payraont of rnaterials
deliverecl at tlle jobsite. Cthor contracts, nowever , do not a.ll ow
tlJe sarne pri vi18,je 0

'I'he pr edi canont of those contractors canno t be ii3TIored. Their
problem requiros immediate solution. \,jhilo 'de ad.opt a sympathetic
a tti tude to tilis pr ob.le:u, however, HO s],oGlcl also provi:ie ampLa
protection of the Lrrtcres t of the c:overnrncnt.

In view of the foregoing considerations and in order to help
ease the financial difficulties of our contractors, w i thout
jeopardizinrj the interest of the govcr'nmorrt, the IIinistI"J hereby
authorizes partial paymont of sevcn ty percent ('10;0 of the invoiced
cost or seventy percent (7~~) of the cost of r;:ateri~ls in the bid
item, whi.chovar- is 10Her, for the follovlinG' construction materials
after delivery at the project site, as ce~tified by the Resident
ingineers, to wit:

1. Structural steel
2. lleinforcinc: Steel bars (cut and. bent)
3. Files

subject to thn followin!..;' conclitions:

1. That the contractor shall remain principally responsible
for the saf'eke eping of these materials and shall be solely
ref3ponsiclc for any loss, clamc,c;eOJ:' injury to them for
whatever cause;
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2. That in case of loss, damage or injury, the contractor
shall, within reasonable time from receipt of notice,
replace such materials at his own cost; otherwise, no
further partial payments of materials purchased shall
be a Ll owed j

3. 'mat if the agG~egate cost of materials partially paid
amounts to more than YIOO,OOO.OO, the contractor shall
secure an all-risk insurance coverage for these materials
from a reputable insurance company accGptable to the
government;

4. That partial payments of materials rnade to the contractor
shall be deducted from the cost of completed items of
work where such materials have been used.

~1is policy with respect to existing contracts may be implemented
by means of a supplemental agreement or addendwn executed by the
parties, and all contracts executed hereafter shall incorporate a
provision to this effect.

This order shall take effect immediately.
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